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GOVERNMENT EASES FOREIGN DIRECT INVESTMENT NORMS
The Government has eased the foreign direct investment (FDI) norms for sectors including wholesale cash-and-carry trading, non-banking finance companies (NBFCs) and certain other segments, besides bringing about procedural simplifications.  The Consolidated Foreign Direct Investment (FDI) Policy comes in effect from October 1, 2010. 

In case of non-banking finance companies (NBFCs), the government has decided to ease the norms for downstream investment. It has said NBFCs with 100 per cent foreign investment and a minimum capitalisation of US$ 50 million can set up subsidiaries for specific NBFC activities, without bringing additional capital towards minimum capitalisation. 

Furthermore, for foreign players with interest in the wholesale cash-and-carry segment, the government has decided to remove the restriction on internal use. It, however, retained the ceiling, mandating that such companies could at best sell up to 25 per cent of their turnover to group companies. The move would have implications on several retailers like Bharti-Walmart, Carrefour and Metro Cash and Carry. 

Additionally, the share-swap arrangements have been brought under the ambit of the FDI Policy for the first time. The statement said this had been included as there were a large number of proposals from companies. It has been mandated that the valuation of the shares would have to be made by a banker and would be subject to FIPB approval. 

Also, the three-year, lock-in criteria in the real estate sector remains the same. Instead, for construction development projects, the Department of Industrial Policy and Promotion (DIPP) has clarified that the lock-in period of three years will be applied from the date of receipt of each tranche of FDI or from the date of completion of minimum capitalisation, whichever is later. 

(continued on next page)
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At present, however, 100 per cent FDI is permitted under the automatic route in townships, housing projects, built-up infrastructure and construction development projects. It is, however, subject to a minimum capitalisation requirement of US$ 10 million for wholly-owned subsidiaries and US$ 5 million for joint ventures (JV) with Indian partners. While the original money invested cannot be repatriated before a period of three years from the completion of minimum capitalisation, investors can exit earlier with prior approval of the government through the Foreign Investment Promotion Board (FIPB). 

On procedural aspects, the government has said downstream investments through internal accruals are permissible. "This clarity was necessary as the FDI policy says that for the purpose of downstream investment, the operating-cum-investing as well as investing companies would have to bring in requisite funds from abroad and not leverage funds from the domestic market for such investments. While this would not preclude companies from making downstream investments through 'internal accruals', it had been noticed that, in certain cases, some companies had started accessing the government approval route for downstream investments through internal accruals," an official statement said. (September 30, 2010)
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NATIONAL INNOVATION COUNCIL AIMS TO SET UP $1-BILLION FUND
The newly constituted National Innovation Council (NIC) headed by Mr. Sam Pitroda, aims to have a $1-billion fund to promote new ideas for inclusive development and innovation in the country. 

“Our objective is to setup a $1-billion fund for the NIC but how big it will be depends on how the market reacts and how much money we are able to raise. We want to see if we can set up a large fund,” Mr. Pitroda, advisor to the Prime Minister, said. 

Last month, Prime Minister Manmohan Singh had approved the establishment of the Council with a mandate to prepare a road map for the Decade of Innovation (2010-2020) by evolving an Indian model of innovation, focusing on inclusive growth and creating an appropriate ecosystem. 

Going ahead, innovation councils will be set up at the state and sectoral levels and Mr. Pitroda said that five states, including Orissa and Karnataka, have already shown interest in setting up their own innovation councils. The NIC will also have innovation centers in universities and innovation clusters to create regional hubs. 

It will delineate appropriate policy initiatives within the government to spur innovation. It will also promote setting up of Sectoral Innovation Councils and State Innovation Councils. 

The NIC has also collaborated with industry chambers CII and FICCI to identify 20 industrial clusters in the country like Indore, Bhopal, Gandhinagar and Kanpur, among others, to provide guidelines for innovation. 

“Those clusters will be selected where there is a minimum critical mass of industries of some kind and then we will give them an innovation toolkit. The toolkit will be a set of guidelines on how to innovate. Moreover, we are also selecting 20 universities, besides the Indian Institutes of Technology (IIT) where we can do seed innovation,” he said. 

(continued on next page)

India News                                                                                                                   3
Prof Sanjay Dhande, IIT Kanpur director, who is a member of the Council, is in the process of identifying the universities which will then be given the innovation toolkit to be able to connect with industry. (Business Standard: September 15, 2010)

INDUSTRIAL PRODUCTION RISES BY 13.8 PER CENT IN JULY 2010
India's industrial production witnessed an increase of 13.8 per cent in July 2010, surpassing analysts' forecasts. The official Index of Industrial Production (IIP) grew by 13.8 per cent as compared to 7.2 per cent in July 2009. The rise was powered by a 63 per cent jump in output of capital goods and 22.1 per cent in that of consumer durables. 

Among the major constituents of the IIP, the index for manufacturing has registered an annual growth of 15 per cent for July 2010 as compared to 7.4 per cent in the corresponding month in 2009, while mining grew at 9.7 per cent for July 2010 in comparison to 8.7 per cent in July 2009 and electricity logged a growth of 3.7 per cent in July 2010.

Till July 2010 in the current fiscal, the economy witnessed a cumulative industrial growth of 11.4 per cent, with the figures working out to be 12.2 per cent for manufacturing, 10 per cent for mining and 5.2 per cent for electricity. (September 13, 2010)

MOBILE SUBSCRIBER BASE TOUCHED 652 MILLION MARK IN JULY 2010

The number of Indian mobile subscribers touched the 652.42 million mark in July 2010, with an addition of 16.92 million connections, as per the official data. 

According to the Telecom Regulatory Authority of India (TRAI), the wireless user base rose by 2.66 percent to 652.42 million in July 2010 from 635.51 million in June 2010. The total telephone subscriber base has touched 688.38 million. (September 09, 2010)

EXPANSION TIME FOR FMCG FIRMS
Some of the country’s leading FMCG companies - which include Nestle, Coca-Cola and Tata Coffee - are investing over $ 700 mln in the next few months to expand capacity or for inorganic growth. 

Nestle India is investing $ 395.2 mln to set up two units to manufacture instant noodles and infant foods in Karnataka and Haryana. The Karnataka unit will be up and running in the first quarter of next calendar year, while the Haryana unit will begin commercial production by the end of next of next calendar year. It also plans a fifth facility to manufacture instant noodles, which will be put up for approval in the next two months. 

Nestle has also announced the setting up of a research & development centre at Manesar at a cost of approximately $ 50.5 mln. The R&D centre - its 13th worldwide - will develop products specifically aimed at the Indian market. The new centre will initially have a team of 40 scientists and engineers. Nestle R&D India will be fully integrated with the company’s global R&D network and work closely with centres in Switzerland, Singapore, Marysville (US) and Germany. 

(continued on next page)
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Beverage major Coca-Cola India is to set up a Greenfield beverage plant in Yadgir district of northern Karnataka. Sources in the company say it currently does not have any plant in this region, as a result of which it has to be served by bottling plants in Hospet and near Bangalore. 

Tata Coffee, as part of its ambition to become a global plantation company, is scouting for coffee plantations in Uganda, Zambia, Ethiopia and Laos. The aim is to ensure that 40 per cent of the company’s top line comes from inorganic growth by 2015. If everything goes to plan, around 30 per cent of the company’s coffee production will come from overseas plantations.  (Business Standard: September 24, 2010)

DIGITAL INFORMATION IN INDIA TO GROW 60 FOLD BY 2020: EMC

India’s share of digital information is expected to grow 60-fold by 2020, driven by the roll-out of 3G and BWA networks, digitization of television networks, and increased technology adoption among individuals, small and medium enterprises, enterprises and in Government services like the Unique ID project, Census, among others, said a study ‘The Digital Universe in India’ sponsored by EMC, provider of information infrastructure technology. 

 “The digital information explosion will create significant challenges for India’s CIOs and IT managers for two reasons. First, enterprises have responsibility for the storage, protection and management of 80 per cent of the digital universe’s data, and this liability will only increase as social networking and Web 2.0 technologies continue to impact the enterprise,” said Mr. Manoj Chugh, President, EMC India and SAARC and Director of Global Accounts for EMC Asia Pacific & Japan. 

“Secondly, while digital information will grow 60-fold, enterprise investments in IT and staffing will grow only in single digits. The cumulative effect is driving CIOs to transform traditional infrastructures into private cloud data centers that offer internal and external customers IT as a service,” he added. 

The EMC-IDC study further points out that 50 per cent more digital information is created today in India than the capacity that exists to store it. This number will grow to 80 per cent over the next decade. The study revealed that over the next decade (2010 to 2020), digital information in India will grow from 40,000 petabytes to 2.3 million petabytes, twice as fast as the worldwide rate. 

He further added that: “The digital information deluge will translate into a significant market opportunity in India over the next decade. This is why EMC continues to invest in scaling its operations as a part of its previously announced $2 billion investment commitment through 2014.”  To help address customers’ increasing challenges to store, protect and manage ever- growing digital information, EMC is rolling out its private cloud strategy in India and forging industry partnerships locally and globally to help customers move quickly toward private cloud computing environments. (Business Standard: September 10, 2010)
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COGNIZANT, MICROSOFT IN PACT FOR CLOUD SERVICES

Cognizant, provider of consulting, technology, and business process outsourcing services, has announced a joint development programme with Microsoft to deliver cloud-enabled solutions to enterprise customers. 

As part of this programme, Cognizant has set up an ‘Octane Solution Center' to accelerate development of cloud-enabled next-generation solutions that integrate Cognizant business services and Microsoft technologies. 

The Octane Solution Center extends Cognizant's long-term partnership with Microsoft and will facilitate collaboration between customers and senior business technology specialists, solution architects, security experts, and change management professionals. (The Hindu Business Line, September 21, 2010)

INDIA BECOMES THE SEVENTH LARGEST VEHICLE                               PRODUCING COUNTRY GLOBALLY[image: image3.png]



The government has stated that the country has become the seventh largest vehicle producing nation in the world, six years ahead of the set target. 
According to Mr B S Meena, Secretary, Ministry of Heavy Industry, "When we were making the Auto Mission Plan (AMP) in 2006, we had projected India to become the seventh largest vehicle producing country in the world by 2016. We have already achieved this milestone good six years ahead of the set target." 

Mr. Meena added that during April-August 2009-10, the cumulative production of vehicles grew at 32.4% over the previous year. "The passenger vehicles, commercial vehicles and two-wheeler segments have all recorded impressive growth rates of 32%, 49% and 31%, respectively, during this period," said Mr. Meena. 

He further added that Indian passenger vehicle market is estimated to grow to 9 million units by 2020, while the two-wheeler market is likely to reach 30 million units. "The realisation of these volumes would position India as one of the top five vehicle producing countries in the world by 2020 with the domestic consumption growing by 4-fold to USD 120 billion," he said.  Furthermore, according to Society of Indian Automobile Manufacturers (SIAM), the country vehicle production has increased to 14.1 million units in 2009-10, a jump of over 25 per cent from 11.2 million units in the previous fiscal.  (September 14, 2010)
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HYDERABAD UNIVERSITY GETS € 3 MLN GERMAN GRANT

The University of Hyderabad (UoH) has been sanctioned a grant of €3 million by the German Research Foundation for joint research. 

Under the grant, UoH would take up collaborate research with leading universities/institutions in Germany and would exchange faculty and students for about four and half years.  This was disclosed by Prof Syed E Hasnain, Vice-Chancellor of UoH, on the sidelines of a three-day international conference and Humboldt Kollege on interface between chemistry and biology at Indian Institute of Chemical Technology (IICT). (The Hindu Business Line, September 23, 2010)
VIRGINIA TECH TO SET UP 3 CENTRES OF EXCELLENCE IN TN
Virginia Tech University, one of the oldest in the United States, plans to set up three centres of excellence near Chennai. The varsity has already acquired land for this purpose. 

Virginia Tech President, Mr. Charles Steger announced the plan after his meeting with HRD Minister, Mr. Kapil Sibal, who is currently in the US. 

Virginia Tech has found an Indian partner for these three centres -- Centre for Critical, Technical and Advanced Science, Virginia Bio Informatics Centre and Virginia Transport and Technical Institute -- that are likely to be operational within a year. 

Virginia Tech has also signed a memorandum of understanding with MARG Swarnabhoomi group. The institution will be called Virginia Tech MARG Swarnabhoomi, India, and it will be the varsity's first campus outside the US.  University officials said its new campus would create a place in India, where engineers, students and high-tech science professionals from both the countries, would work together and learn from each other. (The Economic Times: September 21, 2010)
EU AWARDS VENUS REMEDIES PATENTS FOR ANTI-INFECTION DRUG
Chandigarh based pharmaceutical company, Venus Remedies, has obtained the European Union patent for its researched anti-infection product “Sulbactomax”. The patent granted by European Patent organisation (EPO) will cover the entire European Union including the United Kingdom, France, Germany, Italy, Spain, and Switzerland. 

“This is India’s first researched anti-infection product to get an EU patent. It’s a breakthrough from Venus for the world’s biggest regulated market. Sulbactomax, an innovative product of Venus is capable of replacing a larger share of ceftriaxone market, which is the preferred anti-biotic till now. Venus proposes to enter EU market through CTD (Common Technical Document) route and will be able to launch its product in market by 2013. Patent is valid till 2025 and Venus is hopeful of achieving 10 per cent market share i.e. $30 to $40 million by 2015,” said Mr. Pawan Chaudhry CMD Venus Remedies Ltd.  (continued on next page)
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Venus is considering tie-ups with multinational companies for out-licensing the product in geographies, where it holds patent for Sulbactomax, Chaudhry said. 
EU patent will give Venus patent access to 37 EU countries. The company already has patent for Sulbactomax from South Africa and India, thereby making a total of 39 countries, out of 51 where it has been filed, which includes US and Japan. 

Venus is marketing this product in India and seven other countries outside India at present and the firm now has a total patent grant basket of 44 patents out of 341 filed globally. Grant of European patent has led company in different league of innovators recognized internationally.  (Business Standard: September 16, 2010)

HELVOET PHARMA INVESTS $ 26.34 MLN IN PUNE PLANT
Belgium based Helvoet Pharma, part of the Daetwyler Group is setting up its first Greenfield production facility in Khandala Industrial Area, phase I (SEZ), on Pune- Bangalore Highway, near Pune. This is Helvoet Pharma’s first plant in India and the company has invested $ 26.34 mln for the plant. 

The plant will manufacture components for primary packaging of parenteral pharmaceutical and diagnostic drugs and will produce four billion components at full capacity by end of 2014 and one billion in the first year. Products manufactured in Pune plant will be exported to US and other European markets. 

With 100 employees, the plant will be operational by 2012, the new facility will cater to the needs of the local pharmaceutical industry and globally operating pharmaceutical customers in India and other markets. 

Speaking on this, Mr  Paul J. Haelg, CEO and head technical components, Daetwyler Group said, “Helvoet Pharma’s decision to build its own manufacturing plant in India has been made to leverage the country’s position as the centre of excellence for generic and branded pharmaceutical products. India has the highest number of US FDA approved plants outside the USA and is expected to become a significant health care consumer market and has set a benchmark in this market.” 

“Our confidence in the Indian market is reflected in our long association with the country and reflects the next step of our company’s global business growth strategy. Our engagement dates back to 1991 when we started collaboration in India for distribution of our products,” Mr. Guido Wallraff, head pharmaceutical packaging division, Daetwyler Group said. (Business Standard,  September 24, 2010)

Edited by Mr. Ashok C. Kaushik, Marketing Officer, Embassy of India, Buitenrustweg 2, 2517 KD The Hague.  Fax: 070-3462594; E-mail: markoff@bart.nl;  Web: http://www.indianembassy.nl
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