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INDIA'S 2010-11 GDP TO GROW AT 8.4 PER CENT: FM
Speaking at the CII National Conference and Annual Session 2010 on 'Implementing Inclusive Growth and Development', Finance Minister, Mr Pranab Mukherjee said that he expected India to better IMF's projected GDP growth rate of 8.4 per cent in 2010-11. 
As per the Finance Minister, the governance and implementation remained the key determinants of ensuring inclusive growth. Mr Venu Srinivasan, CII President and President-Designate Hari Bhartia assured the Minister of working for inclusive growth and enhancing employability skills of the Indian youth through vocational training. 

On another occasion, Mr Anand Sharma, Union Minister of Commerce and Industry expressed his confidence in India's future export and investment opportunities and said that they will be found in new geographies in Asean countries, Latin America, and Africa, where a new middle-class similar to India's own is rising. Furthermore, he recommended industry to grasp opportunities in these new markets as the government facilitated the process through FTAs and other economic diplomacy initiatives. 

The new National Manufacturing and Investment Zone (NMIZ) policy which is under consideration would provide a package of incentives and policy reforms and herald the growth of India’s growing manufacturing sector. 

INDIA WILL BE AMONG TOP-5 CIVIL AVIATION MARKETS IN 5 YEARS
The Union Minister of State for Civil Aviation, Mr Praful Patel, has said that the country will be in the top-five civil aviation markets in the world in the next five years. 

Inaugurating the new integrated terminal building of Mangalore airport, he said that the country's civil aviation sector was not recognized in the world until a few years ago. Today, India is the ninth largest civil aviation market in the world.  “Within the next five years, India will be in the top-five civil aviation markets all across the world. That, I think, is a great achievement in the remarkably short period of time,” he said. Stating that substantial improvements have been made in the civil aviation sector in the country, he said today flying is no more a luxury for the common man. 

Mr Patel said that country's infrastructure is undergoing a sea change and for the first time there is a Cabinet Committee on Infrastructure headed by the Prime Minister.
 (continued on next page)
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Later in an informal chat with presspersons, Mr Patel said that the runway of Mangalore airport will be extended by another 1,000 ft, from the existing 8,000 ft.  He said that one of the requirements for declaring Mangalore as an international airport is the 9,000 ft runway which is why it has been decided to extend the runway which is also essential for handling larger aircraft to international destinations in West Asia and beyond that. The extension will help bring larger cargo aircraft for import and export out of Mangalore, he said. (The Hindu Business Line: May 16, 2010)

ALL VILLAGES WILL HAVE TELECOM CONNECTIVITY BY 2011: MINISTER
Riding on the wave of the telecom revolution, the Government is well on its way to connect all revenue villages in the country either through landline, mobile or WLL by February 2011. 

“We have already connected about 96 per cent of the revenue villages. The remaining 25,000 villages will have connectivity by February 2011,” Mr Sachin Pilot, Minister of State for Communications and IT, told presspersons on the sidelines of the World Telecommunication Development Conference in Hyderabad. 

The Government, he said, would facilitate making all the 560 million mobile handsets presently in use in the country as an access point for financial inclusion through total connectivity. 

As part of its efforts to broaden connectivity, the Government also intends to provide all the panchayats in the country with broadband connectivity by 2012. “Back in 1995, India had a tele-density of hardly two per cent, but today it is 53 per cent. We have covered a lot of ground, but still there is lot of work to be done,” the Minister said. 

On the on-going auction for broadband wireless access (BWA) spectrum, Mr Pilot said he was satisfied with the response from bidders, stating that broadband would change the way the Government interacted with the people. He was of the view that the operators had adequate infrastructure to push broadband services across the country. “There was an inflection point when mobile services were rolled out. We see this auction (of BWA spectrum) as a similar inflection point for broadband services to take off across the country,” he pointed out. The Minister did not feel that subscription rates would be a matter of concern, in spite of the rise in value of pan-India broadband spectrum during the on-going auction. “India is a large and competitive market. I am sure that operators will do everything possible to deliver the (broadband) services at a reasonable price (to consumers),” he said. (The Hindu Business Line: May 26, 2010)
BUSINESS CONFIDENCE OF INDIA INC UP: CII

According to the 73rd Business Outlook Survey of the Confederation of Indian Industry (CII), the country's Business Confidence Index (BCI) for April-September 2010-11 rose by 1.5 points to 67.6. 
CII-BCI is a weighted average of the Current Situation Index (CSI) and the Expectations Index (EI). CSI has registered an increase of 5.5 points for the period April-September 2010-11, compared with the previous six months. The EI, which reflects the expectation of the Indian industry with regard to the performance of companies, sectors and the economy, for the period April-September 2010-11, has improved by 7.7 points over the corresponding period of last year. 

According to the survey, the business prospects for companies in the services sector, primarily outsourcing companies, are improving on the back of economic recovery in the developed countries. The BCI for the services sector stood at 68.9 for the period April-September 2010-11. 

The survey, based on a sample of 458 companies, revealed that 73% of the respondents planned to increase investments and 79% expected the value of production to increase during April-September 2010-11. 66% of the respondents expressed confidence in the expansion of exports during the same period. 

Mr. Chandrajit Banerjee, Director-General said that the improvement in the BCI reflects better economic prospects for the economy in the coming six months. 
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INDUSTRIAL OUTPUT GROWS BY 13.5 PER CENT IN MARCH 2010
The industrial output posted a robust expansion of 13.5 per cent in March 2010, maintaining its double-digit growth for the sixth consecutive month making the policymakers and analysts to be on an optimistic note about the future. 

The Index of Industrial Production (IIP) for the financial year 2009-10, stood at 10.4 per cent as against 2.8 per cent in 2008-09. Mr. Montek Singh Ahluwalia, Deputy Chairman, Planning Commission hoped that the factory output would close 2010-11 in double-digits. 

Mr. D K Joshi, principal economist with Crisil India, a research and ratings agency said “The trend that is coming up is that industrial production will continue to be at a healthy level of 9-10 per cent going ahead, as the base effect wears down.” 

The data released for the month of March, 2010 highlighted that the manufacturing grew by 14.3 per cent in March as against a negative growth of 0.3 per cent in the year-ago period. Manufacturing constituted around 80 per cent of IIP. 

Electricity and mining output grew at a rate of 11 per cent and 7.7 per cent, respectively, as compared with 1.9 per cent and 6.3 per cent.  
In the use based category, basic goods grew at a rate 10.6 per cent, while capital goods and intermediate goods grew at 27.4 per cent and 12.7 per cent, respectively. 

Consumer goods posted 10.6 per cent rise, while consumer non-durables grew by 32 per cent. 

POWER SECTOR GETS 25% HIGHER INVESTMENTS
Thanks to a private sector surge, the power sector has seen nearly 25 per cent higher investment flows than envisaged.  In the first two years of the current Plan period, the sector, especially generation projects, saw 25% increased investments as compared to the projected investments, according to preliminary estimates complied by the Planning Commission.  Compared to the power sector, other key infrastructure sectors have seen investments well below the projected levels. 

 “Investment inflows have been buoyant in the power sector, well beyond projections, mainly on account of private developers coming into the picture. The private sector's contribution to capacity addition has gone up from 8 per cent in 2007-08 to 25 per cent in 2008-09 and now to 45 per cent during 2009-10. A number of these projects have come up as unplanned capacities,” an official involved in tracking project schedules in the Central Electricity Authority said. 

During the Tenth Plan, about 25 per cent of the total investment in infrastructure came from the private sector. This is expected to rise to about 36 per cent, during the current Plan, with the power sector leading the charge. 

In the power sector, private promoters are primarily eyeing coastal regions of Tamil Nadu, Karnataka, Andhra Pradesh and Orissa, which are close to industrial hubs, to set up merchant capacities. States such as Jharkhand, Chhattisgarh, Sikkim, Uttarakhand and Himachal Pradesh are also being targeted by developers. 

In terms of capacities on the ground, private developers accounted for 45 per cent of the 9,585 MW of generation capacity added during the last fiscal. The private sector's contribution to capacity addition has shown a progressively improving trend during the first three years of the current Plan period. (The Hindu Business Line: May 26, 2010)
ICRI, SOUTH CAROLINA VARSITY SIGN PACT FOR CLINICAL RESEARCH
The Institute of Clinical Research, India (ICRI), a premier institution engaged in clinical research education in the country, has entered into a strategic-cum-academic alliance with the Medical University of South Carolina (MUSC) to offer two new courses. 

The two-year courses -  Masters in Health Administration and Master of Science in Clinical Research - will be offered through ICRI's six campuses in Delhi, Mumbai, Hyderabad, Ahmedabad, Dehradun and Bangalore, apart from its (continued on next page)
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overseas campuses in Singapore and the UK.  The courses will be started from August, with the initial intake planned being 60 for the two courses at each of the institute's campuses. 

Dr S.K. Gupta, Dean and Director-General, ICRI, said these courses offered significant job opportunities, as both clinical research and healthcare sectors were growing significantly. India at present requires about 50,000 clinical research professionals and 1,500 personnel in allied services such as clinical data management, biostatistics and medical welfare.  “But today, the availability of such professionals is between 2,000 and 3,000. The clinical trial market is growing at a steady rate of 30 per cent annually,” Dr Gupta pointed out. 

Mr Rajiv Verma, ICRI's Chief Executive Officer, said India provided an excellent destination for clinical research outside of the US because of cost factor, availability of patient pool with genetic diversity, sound regulations and good infrastructure. 

“It takes about $1 billion and some eight to ten years for a new drug discovery. But if clinical trials were to be conducted in countries such as India, the cost could come down by as much as 60 per cent,” he said. (The Hindu Business Line: May 11, 2010)
NETWORK OF GAS PIPELINES IN SOUTH INDIA BY 2012
By the year 2012, South India will have a network of pipelines carrying natural gas and petroleum products, the Union Petroleum Secretary, Mr S. Sundareshan, said. 

The Kakinada-Chennai pipeline and the Chennai- Tuticorin natural gas pipelines have been authorized and the work has commenced, he said. A branch of the Kochi- Mangalore product pipeline will go to Coimbatore and Erode. The Chennai-Bangalore product line is also progressing, Mr Sundareshan said. 

SOLAR ENERGY TO GET A BOOST
The government of India plans to produce 20 million Mw of power using solar energy said Director, Ministry of New and Renewable Energy, Mr. A K Singhal. 

Speaking at a seminar on ‘Renewable Energy: Options for Heating and Lighting’ organized at Basaveshwar College of Engineering in Bagalkot, he said the production process will be completed in three phases. 

The first phase of work will see projects being completed for producing 100 million Watts of solar power by 2013. The Union government is planning to produce nearly 20 million Mw of power from solar energy. 

He said time had come to consider renewable energy to overcome the present power crisis faced by the country. The government has prepared a national action plan to save energy and use renewable sources, Mr. Singhal added. 

Karnataka Minister Mr. Govind Karjol said the state government is considering offering tax concessions to owners of buildings installing solar energy units.  He advised officials of energy departments to install solar energy devices in their official and residential buildings, and set an example for others. He said a proposal to establish 400 kV power unit at Lokapur in Bagalkot district is pending with the Union government. 
Member of Goa State energy department Mr. N P S Varade explained how solar energy is being used in his state by commercial establishments and residents. (Business Standard: May 03, 2010)
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ORISSA APPROVES NINE MORE SOLAR POWER PROJECTS
The renewable energy sector in Orissa is likely to get further boost with a large number of private entrepreneurs evincing interest to set up solar power units in the state. The Orissa government has approved nine more solar power projects with an aggregate generation capacity of 57 Mw.  With this, the total envisaged solar power capacity in the state has gone up to 351 Mw from 294 Mw earlier. 

Projects with an aggregate generation capacity of 45 Mw were approved under the Bundling Scheme for Solar Power Plants of the Union ministry of New and Renewable Energy Sources (MNRE). Similarly projects of 12 Mws were 
(continued on next page)
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approved under the Generation Based Incentive Scheme for Roof Top and Small Solar Generation of the Central sector utility major, National Thermal Power Corporation (NTPC). 

The projects approved under the Bundling scheme included Skygen Infrabuild (P) Ltd (5 Mw), Rajratna Energy Holdings (10 Mw), MGM Minerals (5 Mw), Konark Kranti Energy (P) Ltd (5 Mw) and Sunark Solar (P) Ltd (20 Mw).  On the other hand, four projects cleared under the Roof Top and Small Solar Generation scheme of NTPC included 3 Mw plant of Sunark Solar (Khurda district), 3 Mw project of Abacus Holdings (Ganjam district), 3 Mw project of Orion Solar Projects (Cuttack district) and 3 Mw plant of Skygen Infrabuild (Khurda district). (Business Standard: May 10, 2010)
ELECTRIC VEHICLES MARKET SET TO GROW AS GOVTS OFFER FISCAL INCENTIVES

The market for electric vehicles, particularly two-wheelers or e-bikes, is expected to grow with the Governments at the Centre and the States offering fiscal incentives and as awareness about the ecological benefits of using these vehicles spreads, according to Ms Hemalatha Annamalai, Founder and Chief Executive Officer of Ampere Vehicles Pvt Ltd (AMPVL), Coimbatore. 

She expects the company to make an additional investment of about Rs 100 mln and look for land to put up an additional unit near the existing production facility at Sulur near Coimbatore once the factory reaches the full capacity utilization of 30,000 units a year in 12-18 months even as the country readies to witness tremendous revolution in mobility just as mobile telephony had brought about in the last decade. 

She said while the size of the two-wheeler market was around 8.6 mln units, the share of e-bikes was a just about one per cent of it - about 80,000 vehicles. This is expected to grow to around 200,000 vehicles by 2012. 

She said so far an investment of about Rs 150 mln has been made to begin production of e-bikes, three-wheelers and four-wheelers in her unit and the installed capacity was 100 units/day. She expected the company to reach full capacity utilization of about 30,000 vehicles a year in about 12-18 months and has been on the look out for land to put up an additional unit near the existing facility. 

Ms Hemalatha said just as the mobile telephone industry was able to bring about a revolution in communication, in the transportation sector, e-biking will bring about a revolution. The early signs of it are already there in that even in rural and semi urban areas such as Karamadai in Coimbatore district and in places such as Theni there was a demand for e-bikes. (The Hindu Business Line: May 21, 2010)
INDIA'S APRIL CAR SALES RISE 39.5%, BEST IN A DECADE
Sales figure for the month of April 2010 have been released and the growth registered by the automotive industry in various segments is impressive. Passenger vehicles sales in April 2010 grew by 33.93% to 182,181 units, reported the Society of Indian Automobile Manufacturers (SIAM). The growth within this segment was largely driven by a 39.48% growth witnessed in passenger car sales. 

Commercial Vehicles segment recorded a significant growth of 64.49% at 49,086 over 29,842 in the same period last year. 

Three wheelers segment witnessed a sales increase of 20.41% over April 2009. Two wheeler segment also continued the growth trend registering an upswing of 22.07% at 855,670 compared with 700,987 in the corresponding period of last year. Scooters managed to make a comeback posting a sales increase of 52.63% compared with April 2009. 

Exports continue to grow stronger for the industry as overall exports posted a growth of 87.61% as reported by SIAM.  

Passenger vehicles segment and two wheeler segments posted a healthy growth of 28.63% and 96.91% respectively while commercial vehicles and three wheelers posted a strong growth of 132.68% and 202.47% respectively. (The Economic Times: May 10, 2010)
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THERMAX SIGNS WASTE-TO-ENERGY DEAL WITH LAMBION
Thermax Ltd has signed a technology transfer licence agreement with Lambion Energy Solutions, a German engineering company with expertise in converting waste to energy. The agreement was signed by Mr Hemant Mohgaonkar, Executive Vice-President, Thermax, and Mr Axel Lambion, Managing Director, Lambionis. It is valid for five years. 

The technology transfer will provide Thermax with high efficiency combustion systems for using biomass that is high in moisture content for energy generation. These will be integrated in boilers and heaters with heat output ranging from 4 MW to 30 MW. 

Thermax will have an exclusive licence to market heating systems, equipped with the new technology in India and SAARC countries, South East Asia, Middle East and Africa. 

Though Thermax has been offering its clients biomass-based equipment for energy generation for three decades, the technology upgrade will equip it with advanced systems to provide industry eco-friendly ways of extracting energy from waste. 

Mr M.S. Unnikrishnan, Managing Director and CEO, Thermax, said, “The new technology infusion will reinforce our product offerings in the area of green energy.”  For Lambion the partnership offers an opportunity to promote its expertise in new markets. (The Hindu Business Line: May 17, 2010)
‘INDIA CAN BECOME GLOBAL COMPETENCY CENTRE FOR CLOUD SERVICES'

Betting big on India's ability to emerge as global competency hub for cloud services, Microsoft announced a line up of partners who will build applications, and train professionals on its cloud-computing platform Windows Azure. 

“India will not only see a surge in consumption of cloud services, driving growth in domestic IT usage but companies all over the world will look to India to support their transition to cloud computing,” the Microsoft Chief Executive Officer, Mr Steve Ballmer, said. 

Simply put, cloud computing refers to Internet-based computing model whereby shared resources and software are provided on-demand, and consumers pay only for resources they use. Hence cloud computing customers do not need to own the entire physical tech infrastructure and can rent the usage from third-party players – proponents of cloud computing say this can lead to significant savings (30-40 per cent). 

According to Zinnov study, the global cloud computing market is estimated to touch over $ 70 billion by 2015. While the overall offshorable piece would be roughly $18-20 billion, Indian IT companies are well placed to grab 30 per cent market share by building applications that ride on the cloud platform, doing support work, or product engineering among others. Further, cloud-based services are estimated to create over 300,000 jobs in India in the next five years. 

“The cloud will create new commercial opportunities for software developers to build and deploy applications with high-agility and low-cost and sell it and service it globally…,” said Mr Ballmer, who was on a two-day visit to India. 

The announcements were in addition to over 4,000 applications that have already been built on the Windows Azure platform by India. Companies such as Wipro, Infosys, TCS, HCL Technologies and Mahindra Satyam have been developing applications and solutions across verticals such as healthcare, banking and manufacturing, for local and global markets. “India has been developing very nicely, in terms of consumption of PCs and smart phones, and IP protection,” Mr Ballmer pointed out. (The Hindu Business Line: May 28, 2010)
NOKIA-SIEMENS TO SOURCE COMPONENTS FROM INDIA
Telecommunication equipment major Nokia Siemens is planning to source components worth Euro 500 million, an increase of around 50 per cent compared to last year. Meanwhile, the company has developed renewable energy solutions for telecoms operators. The solution would help the operators to handle frequent power cuts in rural parts of India and will reduce the operating cost, according to a company’s senior official. 
(continued on next page)
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Nokia Siemens Networks Operations-Head, Mr. Herbert Merz, who was in India to inaugurate new 3G manufacturing production line at Oragadam facility, said that in 2009 the company had sourced components worth €350 million from India and this will be increased to around €500 million. 

The company sources high-volume components locally such as the mechanicals, cables and packaging and are being exported to Europe and West Asia. 

Nokia Siemens recently inaugurated its Chennai facility for the manufacture and distribution of mobile communications infrastructure in 2008, for an investment of $70 million. The facility was involved in the manufacture of 2G communication infrastructure for local and global customers. 

It serves 240 million subscribers, or more than half of all 3G subscribers, via. the 172 operators who have deployed its 3G networks, which makes Nokia Siemens Networks the leading enabler of 3G globally. 

NSN also developed a range of energy solutions for telecoms operators. The energy solutions, designed to reduce network operating costs, can lower the power consumption of telecoms networks by exploiting more efficient technology and renewable energy, said Mr. Samar Mittal, Head of Global Services Sales at Nokia Siemens Networks India. 

The solution also allows for the profitable and efficient expansion of networks in rural and remote areas by reducing the dependency on oil and other energy sources which are threatened by escalating costs due to supply paucity, paving the way for a more cost-efficient and environmentally-friendly approach to extending connectivity, said Mittal. 

He added that Nokia Siemens Networks Energy Solutions include energy saving site solution products; renewable energy products include solar panels, wind turbines, battery banks and others. 

These services are provided as part of the Nokia Siemens Networks Energy Solutions: Consulting services, Site Acquisition, Project management, Network Planning and Optimization, Logistics, Construction Works Implementation, Operations and Maintenance, Customer trainings, Hardware services 

“In India we had a few renewable energy trials sites with one leading operator,” said Mittal. 

By using NSN’ products like Flexi Base Station, operators can cut their power consumption by up to 70 per cent at site level, and also improve energy efficiency in existing base station networks by up to 35- 40 per cent at site level, he added. (Business Standard: May 11, 2010)
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NISSAN TO MAKE INDIA A HUB FOR SMALL CARS

India's strength in manufacturing world class compact cars and its cost-effectiveness in the production process, will help the country to be the hub of small cars for Japanese car major Nissan, feels the company's global COO Mr. Toshiyuki Shiga. 

Forecasting a shift in car markets from the West to BRIC countries, Mr. Shiga said that the volume growth in western and other developed markets would be slow and the incremental numbers would come from countries like India, China, Brazil and Russia. "The car market is shifting from Japan, US and Europe where growth will be difficult to come by, even though the overall market may not be down. We have to adapt to this change," Mr. Shiga said.  

The Micra, that would be the company's volume driver in India, would also be the car that Nissan would sell in European and other key export markets.  And the company would not stop at the Micra. As it starts the production of Micra for India and overseas markets, it has also announced its intention to make an entry-level car for which it may partner Hinduja group company Ashok Leyland. The new car, that is still a few years away, may also become part of the export kitty that the company plans from India. 

Just like Thailand is used as a hub for making pick-ups by companies, India offered many attractions for becoming an export hub. "There are a host of benefits that we get from India for compact cars. The investments are low here and the cost of labor and parts is cheaper than Europe. Importantly, there is a domestic market for such cars that gives us the scale to go for large numbers," he said. (The Times of India: May 14, 2010)
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AUTOMOTIVE RESEARCH BODY SIGNS PACT WITH DUTCH COMPANY DSM ENGINEERING
Pune-based Automotive Research Association of India (ARAI) and DSM of the Netherlands have entered into an alliance to develop new lighter materials that could substitute metals in the automotive industry, and help auto components shed weight. 

As a result of the new partnership, DSM Engineering Plastics (DSM EP) will provide the know-how on newer materials, while ARAI will provide the expertise to develop and test automotive parts developed by using them. “Over the next decade, the auto industry will concentrate on saving 8-10 per cent of the weight of its products,” Mr Shrikant Marathe, Director, ARAI said. 

The alliance will lead to development of materials that could substitute metals currently used to make components, he said, adding that the benefits of this included reduced costs, higher fuel-efficiency, improved cost competitiveness and fewer emissions. 

Mr Roelof Westerbeek, President of DSM EP, said, “We will bring in our material sciences and application expertise to this alliance.” 

Among the new initiatives planned is the use of bio-plastics that will help reduce the carbon footprint.  DSM's engineering plastics business accounts for nearly 10 per cent of its total revenue of $10 billion. DSM EP commissioned its manufacturing unit Ranjangoan, near Pune last year.  The company has achieved near capacity utilisation here and is planning an expansion in the near future, Mr Westerbeek said. (The Hindu Business Line: May 28, 2010)
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