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PM CALLS FOR $120-BN INVESTMENT                  IN AVIATION
Prime Minister Dr. Manmohan Singh said the government is working towards a regulatory and policy framework, which will be attractive enough to absorb investments worth $120 billion in the aviation sector by 2020. Dr. Singh was speaking at the inauguration of the new airport terminal building - T3 - in Delhi, which has a capacity to handle over 34 million passengers annually. 

“Our regulatory and policy framework also needs to be aligned with the needs of the civil aviation industry to encourage serious investment in the sector. We are working to achieve these goals,” said Dr. Singh at the Delhi airport. He said Indian aviation has the potential to absorb investments of up to $120 billion by 2020. 

Elaborating on how the inauguration of the new terminal would rewrite the history of Indian airports, Dr. Singh said Delhi airport has improved its ranks sharply in terms of service quality to 21 in 2010 from 101 in 2007. 

"After the opening of this new terminal, we are hopeful that the Delhi airport will soon rank within the first 10 airports of the world." 

It is estimated that domestic traffic could reach 160-180 million and international traffic in excess of 50 million by 2020. Currently, the total passenger traffic in the country is around 44 million per annum. 

Civil Aviation Minister Mr. Praful Patel said the Airports Authority of India would complete work on upgrading 35 non-metro airports by next year. He stressed the need of a second airport in Mumbai, as the existing one is on the verge of reaching saturation. 

"Mumbai, our financial capital, needs to have a second airport fast as the existing one is coming to a point of saturation. Equal amount of support is required on the (aviation) infrastructure front," he announced in front of the Prime Minister. 

T3, built in a record 37 months, has four boarding piers with 48 boarding gates and 78 aerobridges, which is the highest for a terminal of its size. Three aerobridges would cater exclusively to the Airbus 380 aircraft. It is ranked eighth in terms of space, (continued on next page)                                                        
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across the world, and is bigger than such well known facilities as Singapore's Changi terminal 3. It will also handle more passengers per annum than Changi, which handles 22 million passengers annually. 
T3 also has many firsts to its credit. It would have 89 travelators, eight of which would be inclined - a first-of-its-kind in India. The 118-metre travelator would be the longest in Asia. The terminal would also have 63 elevators and 31 escalators. The airport is being built by DIAL, a consortium led by Bangalore-headquartered GMR Group, comprising Airports Authority of India, Malaysian Airport and Frankfurt Airport. 
The terminal has an eight-storied main building housing 168 check-in areas and 95 immigration counters. The other floors would have a 100-room hotel, lounge exclusively for industrialists, airline offices, floor for baggage handling and two arrival-departure floors. It would also boast of an advanced five-level secure in-line baggage handling system with latest security systems by Siemens.  (Business Standard: July 05, 2010)
IMF LIFTS INDIA GROWTH FORECAST TO 9.4% IN 2010
The International Monetary Fund (IMF) has raised its India growth forecast for 2010 to 9.4% from 8.8% estimated in April. 

In its July update of the World Economic Outlook (WEO) projections, the Washington based multilateral agency, however, kept unchanged its 2011 India growth forecast at 8.4%. In a report, the IMF said that India's GDP growth is expected to accelerate to 9.4% in 2010 as robust corporate profits and favorable financing conditions fuel investments. 

The Government expects the country's economic growth to be over 8.5% in 2010-11 (April-March). The growth forecast made by IMF and the Indian government are strictly not comparable, as they count different months for arriving at an annual period.  While IMF forecast is for the calendar year 2010, the Government makes its growth projection for fiscal year (April-March). 

Reacting to the IMF's India GDP growth forecast upgrade, Mr T.C.A. Anant, Chief Statistician of India said that this was a positive signal and reflected their confidence in the economic growth outlook for India in the near term. 

“IMF is an independent body monitoring India. It is a positive signal. If there are similar signals and confirmation from other agencies (monitoring the Indian economy), it will give greater confidence to us about the Government's own assessment of the growth prospects for the year,” Mr Anant said. 

The IMF said that the higher growth was on expectations of a modest but steady recovery in most advanced economies and strong growth in many developing and emerging economies. At the same time, IMF has noted that downside risks have risen sharply amid renewed financial turbulence. 

Dr Pronab Sen, Principal Advisor, Planning Commission said that he was not surprised by the IMF move to raise India GDP growth forecast to 9.4 per cent.  Dr Sen maintained that there was still a question mark over sustainability of investments even as many positive indications had emerged in the recent months. (The Hindu Business Line: July 08, 2010)
$90-B SPENDING SEEN IN ROAD SECTOR OVER 5 YEARS
Foreign funding will account for about 20% of the total private sector investment in the construction of National Highways, according to Mr Kamal Nath, Union Minister for Road Transport and Highways. 
Talking to newspersons on the sidelines of an Indian Chamber of Commerce event, Mr Nath said the estimated total spend in the road sector in next five years would be about $90 billion, half of which would come from the private sector. By the end of this year, the Government will award road contracts for around 24,000 km. In West Bengal, contracts to construct 250 km National Highways were awarded in the past six months. 
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GOVT TO INVOLVE PRIVATE COMPANIES FOR BUILDING RAIL NETWORK
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The government has decided to rope in the private sector for building rail lines and connectivity projects to create additional rail transport capacity in the country. 

The railway ministry has come out with a new scheme, which would provide discounts on freight charges to private companies that invest in rail connectivity projects. “The policy aims at making railways a more competitive option for prospective customers and also help increase the railways’ freight business,” said an official. 

Significantly the scheme, which is applicable to new line proposals that are over 20 kilometers in length, also allows private players to build railway lines on privately acquired non-railway land. They would be expected to enter into a contract with railways to operate and maintain the line for a period of 30 years. Railways will levy a fee up to 4% on the earnings from such lines.  (The Economic Times: July 23, 2010)

INDIA SECOND ON THE GLOBAL MANUFACTURING COMPETITIVENESS INDEX: DELOITTE
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India ranks second, in terms of manufacturing competence as per the 2010 Global Manufacturing Competitiveness Index; a result of the collaboration between Deloitte Touche Tohmatsu and the US Council on Competitiveness. 

"In less than a decade, a new world order for manufacturing competitiveness has emerged along with a tectonic shift in regional manufacturing competence," the report said. Furthermore, the report highlighted that the rise in the manufacturing competitiveness of three countries in particular—China (10), India (8.15) and the Republic of Korea (6.79)—appears to be parallel to the rapidly expanding and important Asian market. 

"Perhaps more surprising is that India is now positioned at number two and gaining an even stronger foothold on that position over the next five years," the report said. In addition, the report brought to light India's rich talent pool of scientists, researchers, and engineers along with its vast, educated English-speaking workforce and the democratic administration; in all making it an attractive destination for the manufacturers. 

Noting that since the mid-1990s, India's software industry has increased to new heights and post-economic liberation has also opened a pathway to unprecedented market opportunities for Indian manufacturing, the report said moreover, beyond low-cost, Indian manufacturers gained experience in quality improvement and Japanese principles of quality management, with the largest number of Deming Award winners outside of Japan. 

The report further points out that "The country is also rapidly expanding its capabilities in engineering design and development and embedded software development, which forms an integral part of many modern-day manufactured products." 

PASSENGER VEHICLES TO REGISTER 12-13% GROWTH IN 2010-11: SIAM

The average 30 per cent growth in the Indian passenger vehicle industry over the last six months is expected to taper off in the second half of the year and the industry is expected to close the current financial year with 12-13 per cent growth over 2009-10. 

According to the annual forecast of the Society of Indian Automobile Manufacturers released, passenger vehicle sales in the country will be 2,196,791 units in 2010-11 as compared to 1,949,248 units in 2009-10. 

(continued on next page)
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“While the first quarter of the ongoing financial year has witnessed good growth, demand is likely to slow down in the second quarter as high base effect from last year will start kicking in. Moreover, the rising commodity prices, although they have stabilized in the last two-four weeks, and the supply constraints from the suppliers are some of the key challenges for the industry going forward. It is projected that the passenger vehicle industry will end the year at 12-13 per cent higher sales than last year,” said Mr. Pawan Goenka, President, Siam. 

“Rising interest rates and possible increase in prices of vehicles when Bharat Stage III norm is implemented across the country by October are other factors that may impact demand,” he added. While two-wheeler sales are expected to be up 9-10 per cent at 10,287,837 units from 9,368,230 units in 2009-10, commercial vehicle sales in India will grow 17-18 per cent at 621,681 units vis-à-vis 531,395 units last financial year. Sales of three-wheelers are expected to go up 7-8 per cent at 473,693 units in the current financial year as against 440,368 units in 2009-10. 

“The pent up demand for passenger vehicles is getting fulfilled with several new launches over the last six months. Therefore, it is natural for the industry to now slow down a bit and enter the phase of natural growth for the remaining period of the current financial year,” said Mr. V.G. Ramakrishnan, Senior Director (automotive practice), Frost & Sullivan. 

In fact, eight new models and 11 facelifts launched during the first quarter of the financial year helped boost sales in June as well and the overall automobile sales surged 31 per cent last month at 1,205,990 units as compared to 917,645 units in June last year. While commercial vehicles registered the highest growth of 44.1 per cent at 52,211 units as compared to 36,222 units on the back of a buoyant economy, sales of passenger vehicles went up 29.2 per cent at 1,81,810 units in June vis-à-vis 1,40,748 units during the same month last year. 

“The industry had benefited from a good overall macro-economic environment in the first three months of the financial year and this had a positive impact on consumer confidence,” Mr. Goenka added. (Business Standard: July 09, 2010)
PASSENGER VEHICLE INDUSTRY CAPACITY SURPASS 3 MILLION MARK
The Indian passenger vehicle industry is in the growth mode, with the new capacities being introduced. India's installed passenger vehicle manufacturing capacity that includes sport utility vehicles (SUVs) and multi-purpose vehicles (MPVs) has crossed a significant benchmark - the 3 million mark - and is close to 3.5 million now. 

The vehicle-makers are optimistic about growth prospects as they foresee sales growing in double digits. 

Over the next two years, with fresh venture planned, by various firms, including by Maruti Suzuki, the installed capacity is expected to be about 4.75 million units a year. According to Mr. R C Bhargava, Chairman, Maruti Suzuki India Ltd, “It certainly shows that all manufacturers are optimistic of the growth of the car industry.” He further added that production in 2010 will be about 2.2-2.3 million units; almost 70 per cent capacity utilisation. 

In 2009-10, the industry rolled out 2,351,240 passenger vehicles, a 28 per cent increase over the previous year. The car makers sold 2,395,922 units, including 446,146 units which were exported, a 27-per cent increase over the previous year's figures. 

“I think the industry will have to add more capacity as we go along because potential in the country is large,” according to Mr. Bhargava. In addition, Maruti Suzuki will lead the list of manufacturers planning to increase its capacity, with a 250,000 units a year per plant in two years. Others such as General Motors, Toyota and Renault have also announced plans to either increase capacity or put up new plants. 

(continued on next page)
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The Indian passenger car industry, says Mr. Michael Boneham, President and Managing Director, Ford India, is seeing strong growth and Ford India “has experienced this by launching the Figo in the competitive compact car market that accounts for 70 per cent of the total passenger car market in India.” With compact cars accounting for such a large share of the passenger car market, India “does stand to be a significant destination for compact car manufacturing,” he adds. 
Furthermore, Boneham is confident of a double-digit growth in the Indian automobile industry. “India is a challenging market but at the same time competitive that drives constant creativeness and innovation,” he added. 

Mr. L Ganesh, Chairman, Rane group, observed that crossing the 3 million mark in installed capacity will place India among the top five or six car manufacturing countries and would further provide critical mass, resulting in more efficiencies. 

GOVERNMENT PLANS$ 639.56 MLN VENTURE CAPITAL FUND                      FOR DRUG DISCOVERY
The Government is planning to set up a $ 639.56 mln venture capital fund to give a fillip to drug discovery and strengthen the pharma infrastructure in the country. The National Institute of Public Finance & Policy (NIPFP) is set to finalize the bid document and the expression of interest for setting up the fund will be issued soon. 

Speaking at the National Convention on Biopharma, organized by the Department of Pharmaceuticals and FICCI, Mr Ashok Kumar, Secretary, Department of Pharmaceuticals, said that the Government had issued an expression of interest for technical and financial bids for the selection of a global level consultant (GLC) for preparation of a detailed project report (DPR) for developing India as a drug discovery and pharma innovation hub by 2020.  

Mr Kumar also said that the Government was willing to look at the industry's demand for a single regulatory authority to do away with multiple regulatory bodies. 

The biopharma market in India is growing at 15 per cent annually. By 2020, the market is projected to be worth over $200 billion, driven by a shift in usage from conventional drugs to biopharma products. 

Mr. Kumar released the ‘Vision 2020' paper on a bio pharma strategy for India, prepared by PricewaterhouseCoopers and Association of Biotechnology Led Enterprises (ABLE). 

The document spells out the challenges before the biopharma industry and suggests key action areas. For the medium term, it suggests that in the area of research and development, India would need to build protein characterization laboratories and GLP-certified animal study facilities; create a national animal breeding facility, expand viral testing facilities; provide financial assistance for ensuring compliance with global standards; promote the development of pro-clinical providers; provide practical support for clinical trials and simplify the procedures for importing and exporting biologics. 

As for the regulatory framework, the report states that it is imperative to simplify the procedure for approving biologics; create an independent inspection facility and modify the regulations on process validation. 

The report states that if India was to become the world leading provider of affordable biopharmaceutical products by 2020, it cannot simply count on biosimilars and vaccines; it must also become a source of innovation. More specifically, it should aim to have at least 10 original biologics on the local market and at least two on the global market by 2020.  (The Hindu Business Line: July 13, 2010)
PACKAGING INDUSTRY SET TO GROW 18%

The Indian packaging industry is expected to grow to Rs 825,000 mln by 2015 from the current Rs 650,000 mln. 

“India stands at the 11th position in the world packaging industry, which is $550-billion, and with the rising consumer demand and new technologies, it is expected to grow at 18-20 per cent from the current 15 per cent,” said Mr. N.C. Saha, director, Indian Institute of Packaging (IIP).
(continued on next page)
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Among the total packaging sources, plastic packaging is at 6.8 million tonnes and growing at 20-25 per cent per annum, whereas paper packaging is 7.6 million tonne. “Glass packaging contributes to 4-5 per cent and metal 8 per cent. Forty per cent of the total paper production goes for packaging,” Mr. Saha added. 

Stating that the packaging industry had become wide, Mr. Sanjay Bhatia, IIP chairman, said, “Today, whatever we use needs a packaging. Last year, our GDP growth was 8.5 per cent while the packaging industry grew 15 per cent.”  (Business Standard: July 12, 2010)
PERSONAL COMPUTER SALES ROSE TO 18 PER CENT IN 2009-10
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India's personal computer (PC) sales including desktop computers and notebooks rose 18 per cent to touch 8,030,000 units in 2009-10, on the back of demand revival across consumer and office segments. 

The sale in the notebook segment stood at 2,500,000 units, rising to 65 per cent in 2009-10, while the sales figure for the desktop stood at 5,520,000 units with a growth rate of five per cent. The Manufacturers' Association for Information Technology (MAIT) expects the growth rate of desktop in 2010-11 to be higher at 12 per cent. 

Households accounted for about 56 per cent of the total notebook sales and registered a growth of 83 per cent in 2009-10 whereas businesses accounted for 44 per cent of the market; it grew at 47 per cent on an annual basis. Printer sales grew six per cent to 1,720,000 units, led by laser printers in 2009-10. 

"Overall, this means that increasing consumption in smaller cities would push-up the desktop numbers in the current fiscal," said Mr. B. Bhattacharjee, Group Business Director, IMRB, which conducts the annual review on behalf of MAIT. 

Releasing the industry performance review, Mr. Ravi Aggarwal, President, MAIT said that the impact of the global economic recession was over and that the information technology (IT) industry was on a revival path. 

The findings reveal that consumption in top four metros grew 173 per cent. Over 185,000 units of notebooks were sold in 2009-10. 

According to MAIT, the contribution of multinational companies’ (MNC) brands increased marginally to 52 per cent and that of Indian brands rose to 21 per cent in 2009-10. Furthermore, as per MAIT, "The number of active Internet entities crossed the 10-million mark in March 2010. The overall Internet entities increased to 10,600,000 units in March 2010, a growth of 17 per cent over March 2009." 

INDIAN TELECOM USER BASE UP BY 17.98 MN IN JUNE
Telecom operators added 17.98 million new users in June, taking the total telephone subscriber base in the country to 671.69 million. 

The wireless subscriber base (GSM, CDMA and fixed wireless phones) reached 635.51 million by the end of June, from 617.53 million in May, registering a growth of 2.91 per cent, according to figures released by telecom regulator TRAI.  The overall teledensity reached 56.83 per cent. 

The wireline subscriber base continued to decline and stood at 36.18 million in June from 36.39 million in the previous month. BSNL and MTNL hold 84.09 per cent of the wireline market share. The total broadband subscriber base increased 2.27 per cent to 9.45 million from 9.24 million in May, the report said. (Business Standard: July 24, 2010)
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250,000 VILLAGES TO GET 3G CONNECTIVITY BY 2012
Over 250,000 villages would be connected to wireless broadband and third generation (3G) mobile services by 2012 enabling them to access the whole range of value-added services according to the Department of Telecom. 

The DoT Secretary, Mr P.J. Thomas, while inaugurating a conference on ‘Value-added services' said that the entire panchayats would be connected through optical fibre and computers providing them broadband services. 

The telecom regulator is working on a detailed broadband policy including a proposal to lay a nationwide optic fibre cable network at an investment of over Rs 300,000 mln. Next generation technologies are expected to give a boost to the adoption of value-added services. 

During the conference, Mr Arvind Rao, Chairman and Chief Executive Officer, OnMobile, said that VAS would be a transformational force and even by 2015, when its turnover would rise from Rs 150,000 mln now to Rs 500,000, it would be a larger industry than advertising or media. 

Though VAS was providing only 10 per cent of the revenues for mobile operators at present, the situation would be reversed with value-added services bringing 80 per cent of the revenues and voice revenue shrinking to 20 per cent. 

However, the industry would have to resolve problems such as revenue sharing between the telcos, content providers and technology vendors. 

“India has a real chance to be the world's largest VAS innovator due to its 1.2 billion population and its diversity but the Government has to promote this by providing support such as tax benefit” Mr Rao said.  (The Hindu Business Line: July 12, 2010)
TATA POWER PLANS INDIA'S LARGEST SOLAR PV INSTALLATION                 IN GUJARAT
After the ultra mega power project (UMPP) at Mundra in Gujarat, Tata Group, has set the ball rolling to tap renewable energy in the state, which is also a home to its Nano plant. Tata Power has decided to set up 50 Mw solar photovoltaic power project at Mithapur in Gujarat. 

"The proposed project at Mithapur will be the largest single solar photovoltaic installation in the country," the company said on its website. The company has its chemical plant at Mithapur. 

Plans are also afoot to set up 5 Mw geothermal projects in the state. In order to build expertise and capabilities in the area of geothermal, the company has invested $50 million for a 10 per cent stake in Australian company Geodynamics. 

Gujarat has given a major thrust on power generation from solar energy. Last year the state government had allocated 716 Mw of solar power capacity to 34 national and international project developers. Many companies have already announced their intention to put up solar power projects in Gujarat. 

Clinton Climate Initiative (CCI), a programme of US based William J Clinton Foundation, has signed a memorandum of understanding (MoU) with the Gujarat government for setting up five solar parks in Gujarat with a cumulative power generation capacity of 3000 Mw. 

National Thermal Power Corporation Ltd (NTPC) has entered into an agreement with state-run Gujarat Power Corporation Ltd (GPCL) for putting up renewable energy power projects of 500 Mw including 100 Mw of solar power plant. Initially, the public sector company will establish 50 Mw solar power unit at Morwada in Banaskantha district with an investment of Rs 5,000 mln. Adani Power is also looking at 100 Mw solar power projects in the state. 

(continued on next page)
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Azure Power is yet another company which is setting up 15 Mw plant at Dahegam near Gandhinagar and the investment would be around Rs 2550 mln. 

Recently, Gujarat Urja Vikas Nigam Ltd (GUVNL) has inked power purchase agreement (PPAs) with 28 companies for 420 Mw solar power. (Business Standard: July 06, 2010)
HONDA GEARS UP FOR SMALL CAR LAUNCH WITH $ 53.7 MLN INVESTMENT
Honda Siel Cars India (HSCI) announced an investment of $ 53.7 mln for the expansion of its power train facility at Tapukara, Rajasthan. Scheduled to be completed by end-2010, the plant would become a low-cost production base for its new small car. 

The new facility will be utilized to manufacture engine and transmission components such as cylinder head and cylinder block – which were till now being imported from Indonesia and Thailand, the company said. The plant currently produces crankshaft and connecting rods for its Greater Noida plant and for export. 

Mr Takashi Nagai, President and CEO, HSCI, said, “The facility expansion will help us to enhance our overall capacity in future and also to accrue benefits of low-cost manufacturing available in the country. This is a step towards our aim to make India the future manufacturing base for critical components for our global operations. 

Honda is aiming to keep the localization of its new small car at more than 80 per cent. (The Hindu Business Line: July 27, 2010)
CRYO-SAVE TO EXPAND STEM CELL SAMPLE STORAGE BY 209%

Cryo-Save, a leading stem cell bank plans to increase its stem cell storage from 1065 to 2230 by 2011. The Netherlands-based company will increase its stem cell sample storage by 209 per cent and also plans to establish its presence to Northern India. 

Mr.Jack Mark Pinto, Director, Sales & Marketing, Cryo-Save, said, "We maintain highest quality standards in terms of our services and storage. The lab in India can store around 150,000 samples. We also look for expansion with our presence to be felt in UP, Maharashtra and few other areas in north. In Ahmedabad, we would like to stabilize by establishing greater relations with the doctors." 

Cryo-Save Group is Europe's largest adult stem cell storage bank with more than 120,000 samples stored. Cryo-Save India is headquartered in Bangalore. (Business Standard: July 16, 2010)
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