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ECONOMY TO POST 8.75 PER CENT GROWTH IN 2010-11
Speaking on the sidelines of the Reserve Bank of India (RBI) - Organisation for Economic Co-operation and Development (OECD) workshop, Union Finance Minister Mr. Pranab Mukherjee, has said that the economy would grow by close to 7.2 per cent in the current fiscal, and the country was forecast to grow between 8.25 per cent and 8.75 per cent in the fiscal year 2010-2011. 

GDP SET TO RISE 4-FOLD BY 2020
The Indian economy is set to become four times its current size in the decade to 2020, with the gross domestic product (GDP) rising to over $4 trillion (at present exchange rate) and per capita income rising to $3,213 from $1,017 at present. During these ten years, annual incremental savings will also jump nearly four times to US $ 1.4 trillion from US $ 0.37 trillion now, a report published by domestic broking major Edelweiss Capital said. 

"Driven by a nominal annual growth rate of 13%, India's GDP is set to quadruple over the next ten years and the country is likely to be a US $ 4 trillion economy by 2020," the Edelweiss report, titled 'India 2020: Seeing, Beyond' said.  The report focuses on three super themes - financial services, private domestic consumption and infrastructure, all of which are estimated to grow by over four times during the decade under consideration. (The Times of India: March 18, 2010) 
S&P'S REVISED INDIA RATING TO DRIVE INVESTMENT: PMEAC 

Global ratings major Standard & Poor's (S&P) has revised upward the ratings outlook for India to 'stable' from 'negative'. According to the Prime Minister's advisory panel the upward revision of the country's rating outlook to stable would foster investment inflows. 

According to Prime Minster's Economic Advisory Council (PMEAC) Chairman, Dr C Rangarajan, the improvement in the outlook assigned by S&P will make the country a better investment destination.  He added that the improvement in S&P rating comes on the back of fiscal consolidation indicated in the budget, which will lead to substantial reduction in fiscal deficit for the next year.  The Planning Commission Deputy Chairman Mr Montek Singh Ahluwalia also commended the S&P ratings outlook. 
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FOREIGN EDUCATION BILL GETS CABINET APPROVAL
The Union Cabinet unanimously approved a Bill that would allow foreign education providers to set up campuses in India and offer degrees. 

A Bill to this effect was first introduced in the Rajya Sabha (Upper House of Parliament) in August 1995. The new one is expected to be introduced in Parliament and be voted into law by the monsoon session. 

“This is a milestone which will enhance choices, increase competition and benchmark quality. A larger revolution than even in the telecom sector awaits us,” said Mr. Kapil Sibal, Union Minister for Human Resource Development (MHRD). MHRD sources say around 50 foreign universities had already shown interest in setting up campuses in India. 

In November 2009, Mr. Sibal met presidents and other representatives of Harvard, Yale, Massachusetts Institute of Technology and Boston University, among others, who were keen to set up campuses in India or have twinning arrangements with universities in India. 

The Foreign Educational Institutions (Regulation of Entry and Operations, Maintenance of Quality and Prevention of Commercialisation) Bill will allow foreign universities to invest at least 51 per cent of the total capital expenditure needed to establish the institute in India. Such institutes will be granted deemed university status under Section 3 of the Universities Grants Commission (UGC) Act, 1956. 

The Bill aims to regulate the entry, operation and maintenance of quality assurance and prevention of commercialization by foreign educational institutions, besides protecting the interest of the student community from sub-standard and ‘fly by night’ operators. 

“Though 100 per cent FDI is allowed in the education sector, the current legal structure in our country does not allow granting of degrees by foreign educational institutions on Indian soil,” Mr. Sibal had earlier said. 

In 2008, around 140 Indian institutions and 156 foreign education providers were involved in academic collaborations. Of the foreign providers, 90 have university status and 20 have college status. Other institutions are those for training or further education. The total number of collaborations was 225 and with each collaboration having more than one programme delivery, the total number so delivered is 635. 

Experts say the highest number of collaborations are in management and business administration, 168 of the total of 635, or 26 per cent. The next most offered discipline for collaboration is engineering and technology/computer application/information technology, having 144 or over 22 per cent of such programmes, followed by hotel management and house keeping, with 132 or over 20 per cent. 

Of the 225 existing collaborations, 83 are with educational institutions from Britain, followed by 79 from the US. Industry experts believe 53 institutions from Britain have their presence in India, followed by the US having 46 institutions, through various collaborative arrangements like twinning (exchange of expertise and students), franchisee, joint provisions and link programmes. 

The Bill is aimed at not only bringing in investment in the education sector, but also draw in foreign students, besides helping check the flight of Indians to study abroad. It is estimated that around 160,000 youths from India are studying abroad. If the average expenditure on fees and maintenance is assumed at $25,000 per student per year, Indian students are spending around $4 billion a year abroad. (Business Standard: March 16, 2010)
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GOVERNMENT APPROVES ESTABLISHMENT OF NATIONAL KNOWLEDGE NETWORK 

The government has given its approval to the establishment of the National Knowledge Network (NKN) which proposes to connect 1500 educational institutes around the country through a high-speed data communication network. 
The establishment of the network - with an outlay of US$ 1.32 billion - was approved by the Cabinet Committee on Infrastructure, chaired by Prime Minister Dr Manmohan Singh. The NKN would be implemented over a period of ten years by the National Informatics Centre.  The core network - which was announced by Finance Minister Mr P Chidambaram in his 2008-09 Budget speech - is forecast to be completed in a period of 24 months and will feature an ultra-high speed core. 

PRIVATE INVESTMENT IN INFRASTRUCTURE PICKS UP
Private investment in infrastructure has picked up in recent years, as indicated by the mid-term appraisal (MTA) of the Eleventh plan (2007-12), encouraging the government to go for a more ambitious infrastructure creation drive through a greater emphasis on private public partnership (PPP) mode of execution. 
The private sector is now expected to contribute at least half of the over $1 trillion dollar investment planned in infrastructure in the 12th plan (2012-17).  A rise in private investments during the Eleventh Plan period is, in fact, expected to compensate for a shortfall in public sector investments. 

“While there may be a shortfall of about 8.7% in public investment as compared to the initial targets of the Eleventh Plan, this is likely to be made good by an increase of about 20% in private investment,” Planning Commission Deputy Chairman Dr. Montek Singh Ahluwalia pointed out. 
The increase in private sector investment during the ongoing Plan is most significant in the telecom sector where the final achievement is likely to be 1.59 times than originally estimated. Private sector investments accounted for 80% of total investments in ports, 82% in telecom, 64% in airports, 44% in electricity, 16% in roads and a meagre 4% in railways. 

Projections made by the Planning Commission for the Twelfth Plan call for investment flow of $1,024.81 billion. Of this, 50% is expected to flow from the private sector. According to Mr. Gajendra Haldea, Adviser to the Deputy Chairman, Planning Commission, the policy and regulatory framework for PPPs have to be such that it is attractive for private investors. “There has to be institutional restructuring and reorientation,” he said. (The Economic Times: March 24, 2010)
PORTS CAPACITY TO REACH 1.5 BN TONNES BY 2012: MINISTER

The annual aggregate capacity of ports in India will see a sharp rise by 2012, the Minister of Shipping, G K Vasan, has said while speaking at the CII’s Logistics Outsourcing Summit. 
According to the Minister, the annual capacity of the major ports will increase 74 per cent to reach 1 billion tonnes in the next two years. In 2008-09, their capacity was 575 million tonnes. 
The capacity of 200 non-major ports would reach 580 million tonnes in the end of 11th Five Year Plan in 2012. “The annual capacity of the major and non-major ports combined will be 1.5 billion by 2012,” said Mr.Vasan. 

 (continued on next page)
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To meet this target, the government has already started working towards increasing the efficiency of the ports. “Modern cargo handling techniques must be introduced not just for containerized cargo, but also for dry bulk,” said Mr.  Vasan. 

He added that the National Maritime Development Programme’s (NMDP) targets would be achieved by 2011-12. In the ports sector, 50 out of 276 projects identified have been completed. In shipping and inland water sector, less than half of the projects have been completed. “All the NMDP projects will be implemented by 2011-12,” said Mr. Vasan. (Business Standard: March 18, 2010)
PORT TRAFFIC CONTINUES TO INCREASE
With economic activity picking up in Europe and across many other countries, Indian ports have registered growth for the seventh consecutive month in February over the corresponding period of last year. 

In February, the major ports handled cargo of 45.8 million tonnes, 1.3% higher than the 45.2 million tonnes in the corresponding month in 2009. For the 11-month ended February 2010, ports recorded a cargo growth of 5.5% compared with the same period in the fiscal year 2009, according to data from the Indian Ports Association (IPA). 
Paradip Port saw the highest increase in cargo traffic during the period at 26%, Mormugao rose 15.3%, Tuticorin increased 12.2% while JNPT and Chennai rose by 5% each. In cargo traffic, container tonnage increased 7% over the previous year, with iron ore increasing 5.8% and coal traffic rising 3.22%. “Cargo growth of 5.5% (year-on-year) in April-Feb FY10 indicates that economic activity is back on track. And with GDP expected to grow at 7 % in the Financial Year 2010 (FY10), we believe the Indian economy has revived and is looking buoyant. We estimate the cargo growth for FY10 to be in the range of 5.5%,” research firm K R Choksey said. (The Times of India: March 15, 2010)
CABINET NOD FOR ANDAMAN & NICOBAR AS MAJOR PORT 
The Union Cabinet approved the proposal of the Shipping Ministry to declare Andaman and Nicobar ports as major port and established the Andaman and Nicobar Port Trust with its headquarters at Port Blair, said Union Minister of Shipping Mr. G K Vasan. 
The strategic location of these Islands will help service large volumes of cargo and large vessel volumes for the neighboring ASEAN countries. 

“The establishment of the Major Port Trust at Andaman and Nicobar islands is expected to give attention to the development of the backward areas of the island group by increasing commercial activities, encouraging tourism, attracting foreign direct investment, supporting Tsunami rehabilitation programmes and various developmental and welfare activities permitted under the provisions of the Major Port Trust Act, 1963,” Mr. Vasan said. (Business Standard: March 07, 2010)
MINISTRY GRANTS US $ 65.9 MLN FOR MARITIME UNIVERSITY

The Shipping Ministry has allocated US$ 65.9 million to the Indian Maritime University to create infrastructure facilities including academic complex, administrative building, library, hostels and residential accommodation over the next five years. 
As a first step, a groundbreaking ceremony was performed for the construction 
(continued on next page)
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of the university’s academic and administrative complex at Semmenjeri, near Chennai. Union Minister for Shipping, Mr  G.K. Vasan, who was present at the ceremony, said the university would be unique in the country and produce ‘high quality’ manpower in the maritime sector not only for India but also meet international requirements. 
The university, headquartered at Chennai, was announced in November 2008 through an Act of Parliament by integrating seven government-owned maritime academic institutions. 

IMU Vice Chancellor, Mr.  P. Vijayan, said the academic and administrative complex was expected to come up in a year’s time. Of the 300 acres allotted for the campus, the university will utilize 106 acres and the remaining land would be for a national maritime complex. 

The complex will be built in public-private-partnership and have facilities like maritime museum, international convention centre with a seating capacity of 15,000, a five-star hotel and a catering college.  (Business Standard: March 09, 2010)
US$ 974.65 MILLION APPROVED UNDER NATIONAL SOLAR MISSION  

The government has approved US$ 974.65 million for setting up 1,100 mega watt (MW) grid-connected solar power plants under the first phase of the National Solar Mission. 

The Union Minister of New and Renewable Energy, Dr Farooq Abdullah, said that the government targets to set up 1,100 mega watt (MW) grid-connected solar plants, including 100 MW capacity plants as rooftop and smaller solar power plants for the first phase of the National Solar Mission till March 2013. 

In addition, the government plans to generate 20,000 MW solar power by 2022 under the three-phase National Solar Mission, with 2000 MW capacity equivalent off-grid solar applications, including 20 million solar lights, also planned to be installed during this period. 

Additionally, the Minister said that 200 MW capacity equivalent off-grid solar applications and 7 million square metre solar thermal collector area are also to be installed. 

Around 15,789 MW grid-interactive power generation capacities have been installed through various renewable energy sources in the country, which includes 10,949 MW been produced from wind energy, according to the minister. 

INDIA TOPS IN EXPORTS GENERIC MEDICINES
India tops in the world in exporting generic medicines and currently the Indian pharmaceutical industry is one of the worlds largest and most developed, according to Union Minister of State for Chemicals and Fertilizers Mr. S. Jena.  The country, today, exports to more than 200 countries around the globe including the highly regulated markets of US, Europe, Japan and Australia. India exported drugs worth around $8 bn in 2008-09, most of which to the US and Europe, followed by Central and Eastern Europe, Latin America and Africa. 

"The Indian pharmaceutical industry has shown tremendous progress in terms of infrastructure development, technology, and human resource with a wide range of products. It has established its presence and has shown determination to flourish in a changing environment", Mr Jena said. 

India now ranks 3rd worldwide in volume and 14th in terms of value. The Indian industry now produces bulk drugs belonging to all major therapeutic groups requiring complicated manufacturing technologies. (continued  on next page)

6                                                                                                                                            India News

"Formulations in various dosage forms are being produced in Good Manufacturing Practice (GMP) and WHO compliant facilities. Strong scientific and technical manpower and pioneering work done in process development have made these possible", Mr Jena remarked adding that the Department of Pharmaceuticals is working with the vision to make India one of the top five global pharmaceutical innovation hubs by 2020. 

The economic and social returns of investments made towards this aspiration could be significant, and this could help India create more than 500,000 high value jobs for its youth and provide the country with low cost healthcare for chronic and life threatening ailments like malaria and tuberculosis," he added. (The Economic Times: March 07, 2010)
AUTO INDUSTRY RECORDS HIGHEST EVER SALES THIS FINANCIAL YEAR

The domestic auto industry is set to hit an all-time high sales figure of 12.2 million units in 2009-10, surpassing the previous sales record of 10.1 million units in 2006-07. 

The strong growth is in terms of passenger car volumes, two-wheelers and commercial vehicles. This also represents a growth of 25.48% over 2008-09 (9.7 million units). 

The growth for 2009-10 would also be more than double of what the industry had predicted earlier. At the beginning of the financial year, the Society of Indian Automobile Manufacturers (Siam) had predicted low single-digit growth for the sector. Later, the figure was revised to low double-digit growth following a spurt in sales during the festive months. 

“The Indian automobile industry has recovered faster than any other market; post the global meltdown and we expect sales to cross the 12 million unit mark in 2009-10. Out of these passenger vehicles will be approximately 2 million units this time,” Mr. Dilip Chenoy, Director General, Siam, said. 

As per Siam, passenger vehicle sales in the country have gone up by 26.1 per cent between April and February at 1,750,139 units, as compared to 1,387,545 units in the corresponding period of the last fiscal. 

“March has always been a high growth year for the industry and this time also we expect the overall industry to grow by over 30 per cent by this month end compared to the same period last year. This, despite the two consecutive hike in car prices and a marginal increase in interest rates,” Mr. Ankush Arora, Vice President, General Motors India, said. 

However, according to Mr. Rakesh Batra, National Leader (automotive sector), Ernst &Young, the higher base of the ongoing financial year will have a slowdown effect in the coming months. “The overall industry is expected to grow by around 15% in 2010-11 and then it would slow down to anywhere between 10 and 15 per cent growth on a sustainable basis for the next three to four years.” 

“The sector got a major boost from the government stimulus last year and this could have a lowering effect on sales in the coming financial year as the base is exceptionally high. Moreover, if new emission norms come into force, there could be another 3-4 % hike in car prices that would impact sales in the long run,” Mr.  Abdul Majeed, analyst and partner, Price Waterhouse explained. (Business Standard: March 29, 2010)
[image: image1.png]



AUTOMOBILE EXPORTS UP 16 PER CENT IN APRIL-FEBRUARY
Automobile exports stood at 1.645 million units during the 11-month period (April-February) in 2009-10 against 1.416 million units in the year-ago period, according to government data. India’s automobile exports during the 11-month period grew by 16%, generating revenue of US$ 35.55 billion.                 (continued on next page) 
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The growth is led by Maruti Suzuki India Limited, Hyundai Motor India, Ford India and Ashok Leyland. 

Exports have increased to US$ 35.55 billion in first 11 months of the financial year, up from US$ 28.1 billion in the corresponding period a year ago.  Exports are likely to grow further as India is yet to fully exploit the potential of small car exports from the country, according to industry experts. 

According to Society of Indian Automobile Manufacturers, Director General, Mr. Dilip Chenoy, a combined action by the industry and government could enhance the rate of growth of auto exports.  

Goods carriers have registered maximum growth at 47 per cent in exports during the period, followed by multi-purpose vehicles, three-wheelers and two-wheelers. 

INDIA DATA CENTRE SERVICES MARKET TO TOUCH US$ 2.2 BILLION BY 2011 

[image: image2.png]



The data centre services market in the country, is forecast to grow at a compound annual growth rate (CAGR) of 22.7 per cent over the period between 2009 and 2011, to touch close to US$ 2.2 billion by the end of 2011, according to the research firm IDC India. The IDC India report stated that the overall India data centre services market in 2009 is estimated at US$ 1.39 billion. 

The report said that the growth in the market would be led by a quickly-evolving ecosystem consisting of data centre hosting players, high-speed internet service providers, system integrators and hardware vendors. In 2009, the verticals that accounted for 80 per cent of the revenue of third party data centre services were manufacturing and IT/IT-enabled services. 

In 2009-11, banking, financial services and insurance (BFSI) and manufacturing would show high deployment and captive data centres would grow at a 19.9 per cent CAGR. 

FOCUS ON ENERGY, WATER, FORESTS 
[image: image3.png]




The Thirteenth Finance Commission has allocated US $ 3.25 bn - through three new grants of US $ 1.08 bln each - to support environmental protection and sustainable development programmes in sectors such as renewable energy, water management and increasing forest cover across the country. 

The commission also called for a shift in the current fertilizer subsidy regime to support a more eco-friendly system of nutrient-based fertilizer subsidy to enhance the soil quality. Highlighting the ecological cost of mining, the commission has asked the state governments to share a portion of their income from royalties with those local bodies from whose jurisdiction such income originates. 

While 25 per cent of the forest grant is meant to compensate the state for the loss of economic development opportunities by deciding to keep areas under forest cover, the balance will be used by states for development purposes that help preservation of forest wealth. 

The grants for the first two years are unconditional and meant to allow states to develop working plans for all forest divisions, though the allotment for the remaining three years are linked to the approved plans. 

The second grant is meant to incentivise states that move towards generation of grid electricity from renewable sources during April 2010 to March 2014. The third grant is in the area of water management where the commission wants states to set up an independent regulatory mechanism for the water sector and an improved maintenance of irrigation networks. (Business Standard: February 26, 2010)

8                                                                                                                                            India News
INDIA INC ON CUSP OF NEW INVESTMENT CYCLE 
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India’s economy may be entering a new investment cycle going by expansion plans across industry sectors, a move that could create more jobs, boost demand for machinery and supporting infrastructure, and portend a strong pick-up in the growth momentum in the years ahead. 

A number of companies across industries such as cement, paper, tyre, paints, automobiles and consumer durables have in the past three months announced capacity expansion plans totaling around US $ 10.78 bn over the next 2-5 years, and many more are in the process of firming up plans. The sharp rebound in business activity after the 2008/09 economic slowdown has allowed manufacturing firms to revive some of their pending investments, with rising demand giving companies confidence to expand capacity afresh. 

Industrial production grew 16.8% year-on-year in December, the fastest in almost two decades. 

“It is just the beginning of the next round of investment. We have got indications from companies in sectors such as infrastructure, power, telecom and steel regarding their intentions to increase their capital expenditure (capex),” says Mr. Jimmy Tata, group head and head of corporate banking at HDFC Bank. 

Adds Ajay Arora, partner with Ernst & Young: “Capex build-up has definitely picked up, but companies are being a bit cautious, which may therefore result in a phased build-up of capacity across several sectors.” 

And nowhere is the desperation to expand capacity more apparent than in the cement sector. This sector has already seen production capacity increase by as much as 50% in the past three years. Aditya Birla group-owned Ultratech and Swiss-based Holcim, which owns ACC and Ambuja Cements, are locked in a race to boost production capacity, while their French rival Lafarge is also in the process of finalizing locations for a string of Greenfield projects. Second-tier firms such as JK Lakshmi Cement and Chettinad Cement are also increasing capacity. Cement makers are benefiting from a rapid expansion in infrastructure investment, notably roads and airports, and a revival in the property market, where cheap home loan rates have triggered demand for residential property. 

Another factor buoying investments is robust consumption demand, with domestic consumption of items such as automobiles and consumer electronics outstripping the pace of industrial revival. 

Automobile and allied industries is one prominent sector where major capacity addition is happening. Last month the board of Maruti Suzuki, the country’s largest carmaker, approved adding a second production line that will almost double the capacity at its plant in Manesar. Honda Motorcycles & Scooters India (HMSI), a unit of Japan’s Honda, is also setting up a second plant, while sibling Hero Honda is scouting for locations to set up a new unit. 

Demand for automobiles rose sharply in 2009 after the government came out with a fiscal stimulus package that included tax cuts for producers and in the first 10 months of the current fiscal year, total vehicle sales have risen 24% to around 10 million units. 

While automobile companies are increasing investment, the scene is no different in the consumer durables sector. The local unit of South Korea’s LG Electronics, the largest consumer durables maker in the country, has announced plans to set up its third factory in India by 2013. LG’s expansion plans come after it has set a 45% revenue growth target for 2010. The ambitious growth target, the highest in six years, is based on 40% rise in sales by LG India in July-December 2009. (The Economic Times: February 25, 2010)
India News                                                                                                                                            9

LEGAL FIRMS EYE $479M FEE PIE OF INDIA INC
As India Inc looks to satiate its M&A appetite, legal firms are sensing additional opportunities. Top 100 Indian companies will spend $479 million in legal fees in 2010, half of which will land in the coffers of foreign law firms. 

On an average, Indian clients expect to spend $2.5 million on India-related legal work this year, while their foreign counterparts will shell out just over half as much at $1.3 million, says a study conducted by RSG Consulting, a UK-based legal research company. 

According to the report, Tatas top the list of busiest corporates with maximum legal spend among India Inc. Over the past two years, Tatas have sealed deals worth over $4 billion and shelled out $50 million in legal fees. Tatas are followed by the Essar Group which spent $15 million in legal fees on deals worth over $2 billion. Wipro, with deals worth over $900 million, paid $12 million in fees. 

India's legal sector is set to grow exponentially in the next few years. This year alone, the Indian legal market will be worth about $800 million. According to the RSG India Report, a definitive 300-page analysis of the current legal market in the country, with the majority (82%) of a sample group of 60 Indian corporates expecting their legal spend to rise over the next five years, the average projected change in legal expenses will be an increase of 69% (or 11% per annum). At this rate, the value of the legal market will top $1 billion in just three years, the report says. 

However, this is still not comparable to the UK and the US markets as an aggregate value, but Indian clients expect their legal spend to outstrip the growth of the Indian economy, says the report. Top 200 UK law firms had a total revenue of $23 billion last year. The total global legal market is said to be around $250 billion. 

Of the General Counsel surveyed by RSG, a majority (73%) could be classified as "sophisticated purchasers" of legal services, while a significant minority (39%) used the "panel system" to manage their advisors. 

However, just over half (56%) could not really claim to be up to speed in their knowledge of Western law firms, which left them a target for inflated prices in the recession. 

One major Indian conglomerate complained it was still being charged $1,200 an hour by UK and US firms without any offers of a discount, a situation that would not be tolerated by foreign businesses, says the report. 

According to the report, most Indian law firms have growth targets of 300-500% over the next 3-5 years. A third of the firms (10) in the RSG top 30 ranking were established in the last 10 years, and three of the ranked firms were set up in the last two years.  (The Times of India: March 17, 2010)
PE FIRMS FOCUS ON INDIA'S LOGISTICS SECTOR

India's logistics services sector is set to witness a rise in private equity (PE) investments on the back of improvement in transportation and low costs. 
The country witnessed considerable growth in mergers and acquisitions (M&A) in logistics, ports, warehouses and container freight stations in the last four years. The sectors seen as attractive now include Free Trade Warehousing Zones (FTWZ), freight stations, cold chains and captive spin-offs such as auto and retail logistics. 

Logistics sector, with logistics companies on an expansion drive, offers strong free cash flow coupled with low capital expenditure. According to Mr. Manish Saigal, Executive Director, KPMG Advisory, about 17 small-ticket  (continued on next page)

10                                                                                                                                          India News

acquisition deals close to worth US$ 500 million were struck in 2009. He added that a strong bounce back is expected in PE investments in the sector.  He also added that the logistics sector will be driven by infrastructure upgrades, with a scope to add container logistics, inland container depots and warehousing. 

The sector is set to offer growth opportunities for investors, driven by higher fund allocation in the Union Budget 2010-11 to boost infrastructure in the economy. 

Arshiya International, a supply chain and logistics firm, plans to invest US$ 550.3 million to set up five FTWZs across India.  Mr. Darius Pandol of New Silk Route Partners, which manages US$ 1.4 billion worth of funds, said, “the scope is across the board... all the segments are very attractive. 

PPP-BASED LOGISTICS PARK TO COME UP NEAR KANPUR
Over 5,000 industrial units in Uttar Pradesh's commercial capital have reason to rejoice. After the proposed Special Economic Zone (SEZ), leather and textile park, the city is also set to shelter a logistics and warehousing park. The Dedicated Freight Corridor Corporation of India (DFCCIL) is in the process of setting up three parks along the Eastern corridor from Ludhiana to Dankuni in West Bengal. 

One of these will be at Kanpur apart from other two at Ludhiana and Durgapur. Around 32 per cent (1,002 km) of the corridor passes through the state while Kanpur has been proposed because of its industrial significance and its central location, being well connected by rail and road to all parts of the country. These multi-modal logistics hubs have been planned to provide total transport solution and other value-added services to industry in and around the dedicated freight corridor. 

North-Central Railway General Manager Mr. H.C. Joshi said the park would provide space for storage, transport, packaging, light processing, workshops, container yard, a modern container handling system, cargo handling, offices and other key supports for thousands of city's industrial units. "FCCIL and concor officials will meet towards end of this month to take final decision on the issue," he added. 

The odds are that the railways would provide land for this project while the Container Corporation of India (Concor) will develop the infrastructure. The park would facilitate industries in the region with quick and cheap transportation of materials. 

Indian Industries Association (IIA) regional president, Mr. Sunil Vaishya said that such a development was a welcome step. "Still, there are over 5,000 industrial units operating in the city which will receive a further boost, reviving hopes of industrial renaissance here," he added. The project is likely to act as a catalyst to the industrial development of the state. "It will help industries come up on the Eastern Freight Corridor (EFC) proposed by the Railways," added Mr. Vaishya. 

Sources say that the project will be developed on Public Private Partnership (PPP) basis, whereby private participants will be invited on build-and-transfer model for a period of 30 years. The plan is also expected to attract major private sector players having expertise in logistics to the state bringing with them world-class technology and equipment. 

Rimjhim Ispat MD Mr. Yogesh Aggrawal said proximity to the leather, textile and auto-component industry clusters and other manufacturing units had made Kanpur a major economic centre. Leading logistics companies like World Windows Infrastructure and Logistics, DHL Logistics, Transport Corporation of India, Gati, Adani Logistics, Sical Logistics and Mahindra Logistics have already shown interest in the multi-modal logistics parks proposed by FCCIL. 

(continued on next page) 
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As part of the World Bank funding programme, DFCCIL has appointed a consortium of consultants which includes Parsons Brinkerhoff India, Halcrow, Wilber Smith and Lee Associates for system design, finalization of bid documents and supervision of the construction of the 300-km Khurja-Kanpur section on the eastern dedicated freight corridor. 

The size and span of the park will be decided after consultants study and submit the report regarding the feasibility. (Business Standard: March 25, 2010)
OVL MAKES TWO OIL DISCOVERIES IN SYRIA
ONGC Videsh Ltd (OVL), the overseas arm of state-owned explorer Oil and Natural Gas Corporation (ONGC), has made two significant oil discoveries with a combined potential of 185 million barrels in a block in north eastern Syria. 

OVL and its partner IPR Mediterranean Exploration Ltd discovered the Rashid and Abu Khashab oilfields in Block-24, ONGC said in a statement. Rashid-1 well, drilled up to 1,739 metres, tested oil at the rate of 1,343 barrels per day (bpd). The second discovery well Abu Khashab-1 penetrated Jeribe formation of Miocene age at 950 metres and tested oil with a rate of 900 bpd. The third well Abu Khashab-2 was drilled to deeper horizons Dibbane and Chilou, where oil was found. 

“The two discoveries are expected to hold about 185 million barrels of oil in place. Plan for development has been submitted for both Rashid and Abu Khashab fields,” it said. 

Block-24, for which a concession agreement was signed in 2004, is spread over 1,927 sq km. OVL holds 60 per cent interest in it, while the remaining 40 per cent is with IPR. 

OVL has several producing and exploration assets in hydrocarbon-rich Africa and is looking at more acquisitions in the continent. OVL currently has 11 oil and gas projects in African nations like Sudan, Nigeria and Egypt. (Business Standard: March 08, 2010)
XEROX CORP OPENS INDIA INNOVATION HUB IN CHENNAI
Xerox Corporation has opened its India innovation hub at the Olympia Technology Park in Chennai. It is based on the concept of "open innovation" and will bring together Xerox scientists and engineers with leading Indian academic institutions, research labs and industry partners. Its initial mission is to develop document management solutions that are relevant to emerging market countries and contribute innovation to solutions and services delivery. 

"The India Innovation hub exemplifies our continued commitment to customers in the emerging markets," said Dr. Sophie Vandebroek, Xerox chief technology officer and president of the Xerox Innovation Group. "Creating a research facility in India allows us to make use of local knowledge and to extend that expertise to our global initiatives." 

The hub will enable Xerox to expand and build on its strong partnerships with India’s top technical and business schools. Research will leverage Xerox’s world-class expertise in imaging, data mining, smart document management, linguistics, and ethnography with the latest technologies and trends such as cloud and web computing, human computation, social networks and computational economics. 

"Open Innovation is at the core of how we conduct research not only at the Xerox India Innovation Hub, but also at Xerox research centers around the world," said Dr Meera Sampath, director of the Xerox India Innovation Hub. 

"Linking the talent in India with Xerox’s 500 scientists at our centers in the U.S., Canada and France will allow us to leverage the power of truly global innovation networks and engage in cutting-edge research to create unique value for our customers around the world."  (The Economic Times: March 18, 2010)
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UNILEVER LOOKING TO DOUBLE BUSINESS IN INDIA
Unilever's CEO, Mr. Paul Polman, who was in India on a three-day visit, said he is keen on doubling the Indian business, which is housed under Hindustan Unilever (HUL), its 52%-owned subsidiary. 

Addressing a media briefing at HUL's new office, which reflects the organization’s global 'One Unilever' vision, Mr. Polman said, "We are looking at what it takes to double the business. The key opportunity for us is to grow the market without being too obsessed with market shares." He, however, hinted that additional business could come from the creation of additional categories and newer price points. 

Explaining the sense of urgency with which Unilever was chalking out its plans, be it in terms of talent or market development, Mr. Polman said, "There is a sense of urgency always because we want to do better, grow faster and stay competitive." The sense of urgency, in fact, reflects a change in the culture of Unilever, mainly brought about after Mr. Polman took over as CEO of the $53-billion Anglo-Dutch conglomerate in January 2009. 

"In the next 75 years, we need to do much more of the work done in the past 75 years. We want to duplicate what we have built in 75 years, but far more aggressively," he said.  The main growth driver, according to him, would be market development. "Our primary focus is consumers and market development. In the long term, it will be our people and values that will make the difference to the lives of consumers," he said. Clearly, where Unilever hopes to garner growth from is the increase in the number of times a consumer uses its products. Besides, it also plans to rope in new consumers.  "We want to become a high-performance organization. The potential here is to create what we have created in the last 75 years in the next few years. Some competitors are waking up now and saying India is an important market. As far as HUL is concerned, India will be important for the next 100 years to come," Mr. Polman said.  (The Times of India: March 30, 2010)

HOLLAND GATEWAY

Holland Gateway has been set up at Schiphol as a result of the shared vision of five government and semi-government partners: the Ministry of Economic Affairs / NFIA, the Ministry of Justice / IND, Social Affairs and Employment / UWV, the Netherlands Chambers of Commerce and Schiphol Group. Holland Gateway is an information center and a meeting point for international businesses. It is part of the services initiated by the Dutch government to facilitate international businesses that are looking for business partners or to establish their business in the Netherlands. A VIP facility has been created at Schiphol Airport where they can meet with each other, obtain information, receive help with governmental procedures and are matched with persons/organizations with corresponding interests. Holland Gateway hosts matchmaking events and international trade missions. International entrepreneurs can be part of their network of international companies who are open for business opportunities. 
Edited by Mr. Ashok C. Kaushik, Marketing Officer, Embassy of India, Buitenrustweg 2, 2517 KD The Hague.  Tel: 070-3469771; Fax: 070-3462594; 

E-mail: markoff@bart.nl; Web: http://www.indianembassy.nl
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