Address by H.E. Ms. Bhaswati Mukherjee, Ambassador of India at NICCT New Year Reception on 30 January 2012 at The Hague on the theme- “Strengthening Business and Economic Relations between India & the Netherlands” 
H.E. Mr. Van Aartsen, Mayor of The Hague, 

Mr. R. L. Lakhina, Chairman, Netherlands India Chamber of    Commerce and Trade (NICCT)
Board members of the NICCT,
Dear Friends and Colleagues,
May I congratulate the Netherlands India Chamber of Commerce and Trade for its initiative to organise this New Year Reception and on such an interesting theme.  Coming soon after the visit of His Excellency, the Mayor of the Hague, to India with a large business delegation, it provides an important opportunity to analyze the Netherlands India business and trade relationship, the strength and dynamism of ties and potential for future improvement.   During H.E. the Mayor’s visit, the “Trouw” carried a front page article on the visit which provided detailed information on avenues of future cooperation especially in business and commerce.  The article noted that the special ties of The Hague with India lay in the form of 10% of its residents, some 60,000 persons who have roots in India.  It drew an analogy between Indian drivers who look only forward, never back, and India as a booming economy where economic growth and movement forward appears to be the only thing that matters!
2.
The NICCT has played a significant role in expanding and creating a favourable climate for further improvement of business relations between our two countries, while providing an active platform for initiating opportunities for networking among the companies. It is a matter of satisfaction that membership of the NICCT is growing rapidly, with more than 100 Dutch companies including major banks, insurance companies, IT related companies and multinationals participating in its activities. 
3.
Any analysis of future challenges must begin with introspection on the nature of the bilateral relationship and the commonality of values and convergence of interests.  Dutch footprints in India date back to more than 400 years when the first Dutch ships of the Netherlands East India Company reached the famous Malabar Coast of India commonly known as the Spice Coast.  My good friend Ambassador Bob Hiensch is fond of recounting that on 15th August 1947 when India’s first Prime Minister Pandit Jawaharlal Nehru made his famous “Tryst with Destiny” address to the Nation, the Dutch Ambassador to India was only one of three foreign Ambassadors in India present.
4.
Thus, based on a 400 year relationship, our bilateral relations are based on shared values, and an increasing convergence of interests.  Our bilateral relations today have recaptured the vibrancy of earlier historical contacts.  This is as much due to enhanced trade and technical cooperation as through shared political and cultural values that both sides cherish.  

5.
On business and industry, both countries share the same healthy pragmatic approach to international trade and despite the global economic turndown, our  bilateral trade registered an annual growth of 23% last year.

6.
Netherlands has also emerged as a prime destination for outbound investment from India as well as joint ventures in third countries.  The profile of Indian business is getting progressively diversified.  A notable trend  is merger and acquisition activities.
7.
How did this happen?  India is not new to the concept of entrepreneurship. India has traditionally been the land of entrepreneurs. India had a leading share of global GDP through centuries till early 19th century when it was close to 16% but fell to less than 10% under Colonial Rule.  Having missed out on the Industrial Revolution, India had to leapfrog into the 20th Century.  Today, despite revised GDP rates estimated at 7% this financial year ending 31st March 2012, India is truly a resurgent economy and is expected to reach the third slot in global economic size before 2050.  As Prime Minister Dr. Manmohan Singh said at the 10th Pravasi Bharatiya Divas in Jaipur on 8th January 2012, Quote “We hope to bring back the rhythm of our growth process to sustain an annual growth rate of 9-10% in the medium term.  Our domestic savings rate which currently stands at 33-35% of our GDP will greatly facilitate the realisation of our growth objective.”  Unquote
8.
For the benefit of my Dutch friends, let me take a moment to highlight some of the strengths of the Indian economy. India today is the world’s second-fastest growing major economy and has shown tremendous resilience.  The global financial crisis that began in September 2008 did not have any major effect on our economy.  India has one of the highest savings rate, close to one-third of the GDP, which is reinvested in productive sectors. India produces far more output per unit of capital because of two factors: capital is unsubsidised and costly, forcing Indian companies to constantly innovate production processes and business models. 

9.
India’s emergence as a fast-growing trillion plus dollar economy has had an enormous significance for the rest of the world. The remarkable thing about India’s rise is that the growth is domestic driven and not export driven.  The prosperity achieved by growth is slowly trickling down to the bottom of the pyramid leading to a better life for its people.  Earlier, India was seen as a nation specialising in high-end services, particularly those related to information technology. The perception has shifted visibly. There is a new confidence in Indian manufacturing - only about 15% of outward investments from India are related to information technology. The world’s lowest cost car was conceptualised, engineered and manufactured in India, not anywhere else. So, while services still grow faster than industry and account for about 54% of the output, manufacturing is improving, both in volume and in sophistication. 

10.
An important factor for successful business relationships between companies from both sides is the prevailing warm bilateral relations between India and Netherlands, based on shared values, and increasing convergence of interests.  The importance and warmth of the relationship, was underlined during the highly successful visit of Hon’ble Foreign Minister Prof. Dr. Uri Rosenthal in July this year.  A return visit by our External Affairs Minister Dr. S.M. Krishna is being planned shortly.

11.
Any analysis of this nature would be incomplete without reference to the ongoing Eurozone crisis and its implications for the global economy and on the India Netherlands business and trade relationship.  As a trading nation, dependent on external trade for economic growth, Netherlands, through fiscal and monetary discipline and a strong economy has been able to maintain its AAA status.  Recent indicators are, however, troubling.  As a result of external factors, the Dutch economy will contract in the next quarter despite current measures to stimulate growth.  An analysis of current Dutch trade figures in 2010 and 2011 demonstrates the Euro-centric nature of Dutch trade with over 64% trade within Europe.  It is in Netherlands’ interest to radically and expeditiously diversify its trade and look East: look to India.  In this context, a successful outcome of the current negotiations on the India-EU FTA would be highly beneficial to both sides.  It would slash tariffs across sectors and would greatly benefit the India Dutch business and trade relationship.  Similarly, Dutch outward investment flows in 2010, according to the Dutch Central Bank are revealing.  Out of total flows of over 37 billion euros, only 21 million euros was destined for India.  Clearly, there is great scope in addressing this issue.
12.
What can India offer to Netherlands?  It is important to underline that India’s sustained growth of 8-9% is driven by growth in services sector and powered by tightly controlled monetary and fiscal policies of the Government.  India is a service economy and has registered the highest growth rate of service exports in recent years.  The Boston Consulting Group Study says that 40 million new service jobs generating 200 billion dollars will be generated in 2020 in India.  Having just ratified the Social Security Agreement on 1st December 2011 in both Parliaments, Netherlands can increasingly rely on the services of skilled Indian professionals in the service sector.  With our huge demographic advantage and the large pool of skilled English speaking workforce, India can, upon request, fill many gaps in the Netherlands’ work force.

13.
Increasing FDI flows to India would be highly beneficial to Netherlands, India’s ranking in terms of FDI flows among developing countries as per UNCTAD data is fourth globally in ’09 and is today ranked as one of the most attractive destinations across the world. According to the UNCTAD World Investment Report which ranks the top five most attractive destinations for FDI, these are China, India, Brazil, USA and Russian Federation.

14.
Before I conclude, let me refer to Aakash.  This 35 $ laptop of the masses, conceived in India and designed indegenously has arrived.  It promises to transform education and lives of millions.  Aakash, the worlds cheapest laptop, meaning “the sky”, symbolises the yearnings and dreams of a nation of 1.2 billion, that is rapidly remaking itself as a vibrant knowledge economy.  Aakash, underlines that the sky is limit in innovation, especially when it carries aloft a billion dreams on its wings.
15.
Let me conclude on a note of optimism and refer to the sense of optimism that the world famous author - Thomas Friedman had expressed about India in his famous book – “The World is Flat”. What he meant by the World being Flat was that the "World is Connected". The lowering of trade and political barriers and the technological advances of the digital revolution have made it possible to do business, or almost anything else, instantaneously with billions of other people across the planet.  In this new economic order, Dutch and Indian companies have a major role to play, as Friedman says, in flattening the world.  Our message to our Dutch friends and Dutch companies are, “India’s 1.2 billion people are waiting to do business with you!”
Thank you,

Jai Hind!

* * * *
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